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History of the
National Banking System

(1832-1850)

Lven befcre the charter of tlie Sccond Bank of United Statss ex-

pired, Jackson had begun in 1833 to withdraw from it all covern=ent
icposits, and in 1836 was depesiting in certain of the state banks which
were commonly Enown as the “‘pet banks.' And like some pets, they

tvrmed against the hand which fed them.
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Iiaay banks f.l.d net evou prretead ‘o pay in specie
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ol

ardg °’ A pgreat

1%

papcT

Feonle were not infermed 25 to cco: fons, and wortliiless notes

‘ated side by side with gocd ones. St“':‘l’.'.‘ ,:t: tes :.:':.: thited all
banks, on the principle that the best bonk was a dead one. Michigan
required that cpecie he paid in before o bank could bho started. But it
W ‘ound that hundreds of banis had becn staried with the sa—e lot
of specio passed on from bank to bank. Bank m aant l‘t e more than a

printing press. People called zome of the banss ‘wild cat

from the fact that they were lccated in the depths of forests wle
ever i1ad a

uankﬁ”
2 they
customer. And even today the term *‘wild mt“ is w:::*_"on}y

used 25 a description of the conditicn that ari es whoen govern—ental
eontrol is lax and public opinion msufticiently nunrmed to act as a

check on banking abuses. On> of the airs of the series of articlss
which TEE VEEMONT NATIONAL is running is to teach the pcople
of THIS cm:un-.mity at least some of the simpler ways of Enowing a
geod bank., Good laws help. But they need en lightened public opinion
icr their enforcement.

THE VERMONT NATIONAL BANK




